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SECTION I – SITUATION AND OUTLOOK 
 
WHEAT 
 
Weather Fluctuation Likely to Impact Wheat Yields 
 
Post revises MY 2006 wheat production lower to 72.0 million tons from the earlier forecast of 
73.0 million tons.  Unusual weather fluctuations in major wheat growing areas since mid-
February, such as abnormal high temperatures, followed by untimely rains and hail in the 
second week of March, and a subsequent drop in temperatures, have tempered the 2006 
wheat harvest prospects.  Frequent temperature variations can cause physiological stress in 
the crop, adversely impacting yields.  These rains and hail, coinciding with the early wheat 
harvest in states like Madhya Pradesh, have caused localized quantitative and qualitative 
crop damages.  The government continues to forecast production at 73.0 million tons.   
 
High Wheat Prices Likely to Slow Procurement … 
 
With the in-progress harvest of the early season wheat crop in Madhya Pradesh and Gujarat, 
and the harvest in major producing states of Punjab, Haryana, and Uttar Pradesh due to 
begin in two weeks, wheat prices have started declining.  The indicative Delhi wholesale price 
of milling quality wheat is around rs. 8,000 ($178) per ton, compared with rs. 9,300 per ton 
a month ago.  However, prices are still well above the support price of rs. 6,500 ($145) per 
ton in major producing states.  Although the government is hoping to procure 16.2 million 
tons of wheat from this year’s harvest at the support price, the prevailing high open market 
prices do not bode well for higher procurement.   Last year, with production almost at the 
same level, and open market prices significantly below this year’s level, the government 
managed to procure only 14.8 million tons (support price was rs. 6,400 per ton).  The 
government will have to substantially increase the support price, or restrict private wheat 
purchases, in order to maximize procurement this year.  The latter option, however,  looks 
unlikely, as it would amount to a reversal of recent policies that liberalized private trade.  
There are already reports that the government plans to offer a bonus in addition to the 
support price to farmers in order to boost procurement.   
 
… Necessitating Additional Imports  
 
India may import up to 2.0 million tons of wheat in the latter half of MY 2006/07 (April-
March).  Government wheat stocks on April 1, 2006, are projected to be around 1.5 million 
tons, 2.5 million tons below the desired April 1 minimum buffer stock level.  With lower 
carry-over stocks and assumed lower procurement, the government’s wheat supplies, meant 
to meet the public distribution commitment (16 to 17 million tons per year) and to maintain 
the desired buffer stock level (4 million tons on April 1), will fall significantly short of the 
requirement.  Even if the government manages to procure larger quantities of wheat through 
various farmers’ incentives, the wheat supply situation in the country will remain tight, which 
is likely to result in higher domestic wheat prices later in the marketing year.  This could lead 
to additional imports of up to 2.0 million tons during the latter part of MY 2006/07, excluding 
the already-contracted quantity of 500,000 tons of Australian wheat in February 2006. 
 
The Agriculture Minister was quoted on March 29 as saying that the government is 
considering importing 1.5 to 2.0 million tons of wheat “soon,” and that a tender could be 
issued “within a week or two.”  However, imports of this entire quantity in the coming months 
seem unlikely, as the bulk of the new domestic crop will hit the market starting in two weeks, 
and the demand for government wheat stocks by the Public Distribution System (PDS) and 
flour millers will likely slow down.  What appears more realistic is that the government will 
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import wheat in a phased manner, buying half a million tons or so in the near future, and the 
rest in installments later this calendar year or early next year.   
 
Australian Wheat Arrival Delayed 
 
The first tranche of 45,000 tons, out of the total 500,000 tons of wheat to be imported duty-
free from Australia, is likely to arrive at Indian ports during the first week of April.  According 
to the tender terms, however, 250,000 to 300,000 tons were to arrive in March.  The 
problem that caused the delay for the Australian Wheat Board (AWB) is reported to be that 
there are only three ports in Australia where methyl bromide can be used for fumigation, an 
Indian import requirement.  The process was also slowed by the State Trading Corporation’s 
(STC), the Indian importing agency, delay in appointing clearing agents and transport 
contractors.   
 
India Unwilling to Amend Wheat Phyto Standards  
 
The Indian government seems unwilling to make any changes to its phytosanitary standards 
for imported wheat, despite the fact that the stringent Indian wheat import standards (zero 
tolerance for ergot, TCK, granary weevil, and several weed seeds; and fumigation by methyl 
bromide at the port of loading) lead to a large risk premium in the price quotes by exporters, 
and therefore permit only limited price discovery, since many potential suppliers may not 
participate in the tender.      
 
RICE 
 
MY 2005/06 Rice Production, Procurement, Stocks Up 
 
The government’s latest estimate pegs MY2005/06 rice production at 88 million tons, 
comprised of 76 million tons of kharif (fall harvested) crop and 12 million tons of rabi 
(spring/summer harvested) crop.  Increased government rice procurement this year supports 
the higher production figure.  MY 2005/06 (Oct-Sep) domestic rice procurement by the 
government, up to March 20, was 21.1 million tons, compared with 19.1 million tons during 
the corresponding period of MY 2004/05.  All major rice-producing states, except Punjab, 
have registered higher procurement this year.  Following larger government procurement of 
rice, government-held stocks increased to 15.5 million tons on March 28, 2006, compared to 
13.3 million tons a year ago, and are 3.2 million tons above the April 1-desired buffer stock 
level.  This is likely to result in increased distribution of rice through the PDS to compensate 
for reduced wheat availability.   
 
Indian Parboiled Rice Exports Strong 
 
Although official government data are not yet available, partial shipment data compiled by 
private shipping agencies show a strong upward trend in India’s exports, mostly parboiled 
rice to Africa.  According to trade sources, India is currently enjoying a price advantage in 
the African market for parboiled rice, with prices quoted $20 to $25 cheaper than Thai prices.  
However, in the white rice market, India is losing ground, as Pakistan and Vietnam are 
offering rice at highly competitive prices.  Indian exporters are optimistic that as Pakistan 
and Vietnam run out of stocks, India will regain lost ground. 
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COARSE GRAINS PS&D REVISED 
 
The PS&D tables for corn, sorghum, millet, and barley have been revised to reflect the 
government’s revised estimates for MY 2005/06 and MY 2004/05.  The outbreak of bird flu in 
several parts of the country is likely to result in lower feed use of corn. 
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SECTION II – STATISTICAL TABLES 
 
Table 1: Government Procurement, Stocks, and Offtake of Wheat (year ago) 

(million tons) 
 

 Stocks Procurement 
Cumulative 

Imports Offtake * 

Jan 1, 2005 8.9 (12.7)   1.5 (1.8) 
Feb 1 7.3 (11.0)   1.5 (1.8) 
Mar 1       5.8 (8.6) 16.8 (15.8) 1/  1.7 (2.0) 
Apr 1 4.1 (6.9)   1.7 (1.3) 
May 1 14.7 (19.0)   1.8 (1.2) 
Jun 1 15.4 (19.4)   1.4 (1.4) 
Jul 1 14.0 (19.2)   1.3 (1.7) 
Aug 1 12.7 (17.4)   1.5 (1.6) 
Sep 1 11.2 (15.8)   0.9 (1.8) 
Oct 1 10.3 (14.2)   1.2 (1.4) 
Nov 1 9.1 (12.6)   1.5 (1.4) 
Dec 1 7.6 (10.7)   1.3 (1.5) 
Jan 1, 2006 6.3 (8.9)   1.6 (1.5) 
Feb 1 4.7 (7.3)   1.5 (1.5) 
Mar 1 3.2 (5.8) 14.8 (16.8) 2/   

 
1/  Cumulative procurement: April 1, 2004, to March 31, 2005 
2/  Cumulative procurement: April 1, 2005, to March 31, 2006 
*  Includes exports 
Note: Offtake figures are Post estimates 
 
Table 2: Government Procurement, Stocks, and Offtake of Rice (year ago) 

(million tons) 
 

 Stocks Procurement 
Cumulative 

Imports Offtake * 

Jan 1, 2005 12.8 (11.7)   2.1 (2.1) 
Feb 1 14.2 (12.4)   1.8 (1.7) 
Mar 1 13.7 (13.6)   3.1 (1.9) 
Apr 1 13.3 (13.1)   1.6 (1.6) 
May 1 12.7 (12.7)   1.7 (1.8) 
Jun 1 11.1(12.3)   1.4 (2.0) 
Jul 1 9.7 (10.8)   1.7 (1.9) 
Aug 1 8.0 (9.1)   0.7 (1.9) 
Sep 1 7.3 (7.1) 24.7 (22.8) 1/  1.6 (1.9) 
Oct 1 4.7 (6.1)    1.7 (1.8) 
Nov 1 10.3(11.0)    1.5 (1.7) 
Dec 1 11.1 11.1)    
Jan 1, 2006 12.9 (12.8)    
Feb 1 13.7 (12.4)    
Mar 1 15.5 (13.7) 21.1 (19.1) 2/   

1/ Cumulative procurement: October 1, 2004, to September 30, 2005 
2/ Cumulative procurement: October 1, 2005, to March 20, 2006 
* Includes exports 
Note: Offtake figures are Post estimates 
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Table 3: Commodity, Wheat, PSD 
  

PSD Table        

Country India       

Commodity Wheat    
(1000 HA) 
(1000 MT)   

 2004 Revised 2005 Estimate 2006 Forecast UOM 

 

USDA 
 Official 
 [Old] 

Post  
Estimate 
[New] 

USDA 
 Official 
 [Old] 

Post 
 Estimate

[New] 

USDA 
 Official 
 [Old] 

Post 
 Estimate

[New]  

Market Year Begin  04/2004  04/2005  04/2006 MM/YYYY 
Area Harvested 26620 26620 26300 26500 0 26700(1000 HA) 
Beginning Stocks 6900 6900 4100 4100 2000 1500(1000 MT) 
Production 72060 72060 72000 72000 0 72000(1000 MT) 
TOTAL Mkt. Yr. Imports 8 20 500 0 0 2500(1000 MT) 
Jul-Jun Imports 14 20 500 500 0 2000(1000 MT) 
Jul-Jun Import U.S. 0 0 0 0 0 0(1000 MT) 
TOTAL SUPPLY 78968 78980 76600 76100 2000 76000(1000 MT) 
TOTAL Mkt. Yr. Exports 2120 2000 500 800 0 500(1000 MT) 
Jul-Jun Exports 1605 1500 500 800 0 500(1000 MT) 
Feed Dom. Consumption 500 500 500 300 0 300(1000 MT) 
TOTAL Dom. Consumption 72748 72880 74100 73800 0 74000(1000 MT) 
Ending Stocks 4100 4100 2000 1500 0 1500(1000 MT) 
TOTAL DISTRIBUTION 78968 78980 76600 76100 0 76000(1000 MT) 
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Table 4: Commodity, Rice Milled, PSD 
 

PSD Table        

Country India       

Commodity 
Rice, 
Milled    

(1000 HA) 
(1000 MT)   

 2004 Revised 2005 Estimate 2006 Forecast UOM 

 

USDA 
 Official 
 [Old] 

Post 
 Estimate 

[New] 

USDA 
 Official 
 [Old] 

Post 
 Estimate

[New] 

USDA 
 Official 
 [Old] 

Post 
 Estimate

[New]  

Market Year Begin  10/2004  10/2005  10/2006 MM/YYYY 
Area Harvested 42300 42100 43400 43400 0 44000(1000 HA) 
Beginning Stocks 10800 10800 9100 8500 9100 8800(1000 MT) 
Milled Production 85310 85310 87000 87860 0 90000(1000 MT) 
Rough Production 127978 127978 130513 131803 0 135014(1000 MT) 
MILLING RATE (.9999) 6666 6666 6666 6666 0 6666(1000 MT) 
TOTAL Imports 0 0 0 0 0 0(1000 MT) 
Jan-Dec Imports 0 0 0 0 0 0(1000 MT) 
Jan-Dec Import U.S. 0 0 0 0 0 0(1000 MT) 
TOTAL SUPPLY 96110 96110 96100 96360 9100 98800(1000 MT) 
TOTAL Exports 4500 5100 3500 4000 0 4000(1000 MT) 
Jan-Dec Exports 4500 5000 3500 4000 0 4000(1000 MT) 
TOTAL Dom. Consumption 82510 82510 83500 83560 0 85000(1000 MT) 
Ending Stocks 9100 8500 9100 8800 0 9800(1000 MT) 
TOTAL DISTRIBUTION 96110 96110 96100 96360 0 98800(1000 MT) 
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Table 5: Commodity, Corn, PSD 
 

PSD Table        

Country India       

Commodity Corn    
(1000 HA) 
(1000 MT)   

 2004 Revised 2005 Estimate 2006 Forecast UOM 

 

USDA 
 Official 
 [Old] 

Post 
 Estimate 

[New] 

USDA 
 Official 
[Old] 

Post 
 Estimate

[New] 

USDA 
 Official 
 [Old] 

Post 
 Estimate

[New]  

Market Year Begin  11/2004  11/2005  11/2006 MM/YYYY 
Area Harvested 7000 7500 7400 7800 0 7700(1000 HA) 
Beginning Stocks 476 483 179 333 429 583(1000 MT) 
Production 13600 14130 14500 14990 0 14500(1000 MT) 
TOTAL Mkt. Yr. Imports 3 0 0 0 0 0(1000 MT) 
Oct-Sep Imports 3 0 0 0 0 0(1000 MT) 
Oct-Sep Import U.S. 0 0 0 0 0 0(1000 MT) 
TOTAL SUPPLY 14079 14613 14679 15323 429 15083(1000 MT) 
TOTAL Mkt. Yr. Exports 400 200 250 250 0 200(1000 MT) 
Oct-Sep Exports 449 200 250 250 0 200(1000 MT) 
Feed Dom. Consumption 6400 6400 5500 5500 0 5500(1000 MT) 
TOTAL Dom. Consumption 13500 14080 14000 14490 0 14500(1000 MT) 
Ending Stocks 179 333 429 583 0 383(1000 MT) 
TOTAL DISTRIBUTION 14079 14613 14679 15323 0 15083(1000 MT) 
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Table 6: Commodity, Sorghum, PSD 
 

PSD Table        

Country India       

Commodity Sorghum    
(1000 HA) 
(1000 MT)   

 2004 Revised 2005 Estimate 2006 Forecast UOM 

 

USDA 
 Official 
[Old] 

Post 
 Estimate 

[New] 

USDA 
 Official
 [Old] 

Post 
 Estimate

[New] 

USDA 
 Official 
 [Old] 

Post 
 Estimate 

[New]  

Market Year Begin  11/2004  11/2005  11/2006 MM/YYYY 
Area Harvested 9400 9100 9400 9000 0 9100(1000 HA) 
Beginning Stocks 61 61 116 116 191 186(1000 MT)
Production 7530 7650 7500 7790 0 7800(1000 MT)
TOTAL Mkt. Yr. Imports 0 0 0 0 0 0(1000 MT)
Oct-Sep Imports 0 0 0 0 0 0(1000 MT)
Oct-Sep Import U.S. 0 0 0 0 0 0(1000 MT)
TOTAL SUPPLY 7591 7711 7616 7906 191 7986(1000 MT)
TOTAL Mkt. Yr. Exports 25 25 25 30 0 30(1000 MT)
Oct-Sep Exports 24 25 25 30 0 30(1000 MT)
Feed Dom. Consumption 1100 1100 1100 1100 0 1200(1000 MT)
TOTAL Dom. Consumption 7450 7570 7400 7690 0 7700(1000 MT)
Ending Stocks 116 116 191 186 0 256(1000 MT)
TOTAL DISTRIBUTION 7591 7711 7616 7906 0 7986(1000 MT)
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Table 7: Commodity, Millet, PSD 
 

PSD Table        

Country India       

Commodity Millet    
(1000 HA) 
(1000 MT)  

 2004 Revised 2005 Estimate 2006 Forecast UOM 

 

USDA 
 Official 
 [Old] 

Post 
 Estimate 

[New] 

USDA 
 Official 
 [Old] 

Post 
 Estimate 

[New] 

USDA 
 Official 
 [Old] 

Post  
Estimate 
[New]  

Market Year Begin  11/2004  11/2005  11/2006 MM/YYYY 
Area Harvested 9800 11000 12000 10500 0 11000(1000 HA) 
Beginning Stocks 600 600 200 600 300 200(1000 MT) 
Production 9400 11060 10300 9810 0 10000(1000 MT) 
TOTAL Mkt. Yr. Imports 0 0 0 0 0 0(1000 MT) 
Oct-Sep Imports 0 0 0 0 0 0(1000 MT) 
Oct-Sep Import U.S. 0 0 0 0 0 0(1000 MT) 
TOTAL SUPPLY 10000 11660 10500 10410 300 10200(1000 MT) 
TOTAL Mkt. Yr. Exports 0 0 0 0 0 0(1000 MT) 
Oct-Sep Exports 0 0 0 0 0 0(1000 MT) 
Feed Dom. Consumption 800 800 900 900 0 800(1000 MT) 
TOTAL Dom. Consumption 9800 11060 10200 10210 0 10000(1000 MT) 
Ending Stocks 200 600 300 200 0 200(1000 MT) 
TOTAL DISTRIBUTION 10000 11660 10500 10410 0 10200(1000 MT) 
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Table 8: Commodity, Barley, PSD 
 

PSD Table        

Country India       

Commodity Barley    
(1000 HA) 
(1000 MT)   

 2004 Revised 2005 Estimate 2006 Forecast UOM 

 

USDA  
Official 
 [Old] 

Post 
 Estimate 

[New] 

USDA  
Official 
 [Old] 

Post 
 Estimate

[New] 

USDA  
Official 
 [Old] 

Post 
 Estimate

[New]  

Market Year Begin  04/2004  04/2005  04/2006 MM/YYYY 
Area Harvested 750 750 755 755 0 755(1000 HA) 
Beginning Stocks 34 34 44 40 44 30(1000 MT) 
Production 1310 1310 1100 1080 0 1410(1000 MT) 
TOTAL Mkt. Yr. Imports 0 0 0 0 0 0(1000 MT) 
Oct-Sep Imports 0 0 0 0 0 0(1000 MT) 
Oct-Sep Import U.S. 0 0 0 0 0 0(1000 MT) 
TOTAL SUPPLY 1344 1344 1144 1120 44 1440(1000 MT) 
TOTAL Mkt. Yr. Exports 0 0 0 0 0 0(1000 MT) 
Oct-Sep Exports 0 0 0 0 0 0(1000 MT) 
Feed Dom. Consumption 100 100 100 100 0 100(1000 MT) 
TOTAL Dom. Consumption 1300 1304 1100 1090 0 1410(1000 MT) 
Ending Stocks 44 40 44 30 0 30(1000 MT) 
TOTAL DISTRIBUTION 1344 1344 1144 1120 0 1440(1000 MT) 
 


